
COMMONWEALTH OF K E N T U C K Y  

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * 

I n  t h e  Hatter of: 

AN EXAMINATION BY THE PUBLIC S E R V I C E  ) 
COMMISSION OF THE APPLICATION OF THE 1 
FUEL ADJUSTMENT CLAUSE O F  EAST 1 CASE NO. 9 1 7 1  
KENTUCKY POWER COOPERATIVE CORPORATION ) 
FROM NOVEMBER 1, 1982 ,  TO OCTOBER 31, ) 
1984 ) 

O R D E R  

P u r s u a n t  to  807 KAR 5 : 0 5 6 ,  S e c t i o n s  l(11) and 1 ( 1 2 ) ,  t h e  

P u b l i c  Service Commission ("Commission") i s s u e d  i t s  O r d e r  on  

November 1 3 ,  1984 ,  s c h e d u l i n g  a h e a r i n g  t o  r e v i e w  t h e  o p e r a t i o n  o f  

t h e  f u e l  a d j u s t m e n t  c l a u s e  of E a s t  Kentucky Power C o o p e r a t i v e  

Corporation ( "Eas t  Ken tucky" )  for t h e  past 2 years and to  d e t e r -  

mine  t h e  amount  of f u e l  cost t h a t  s h o u l d  be t r a n s f e r r e d  ( r o l l e d  

i n )  to t h e  base r a t e s  i n  o r d e r  t o  r e e s t a b l i s h  t h e  f u e l  clause 

c h a r g e  in a c c o r d a n c e  w i t h  807  KAR 5 : 0 5 6 ,  S e c t i o n  l ( 2 ) .  

I n  r e s p o n s e  to t h e  Commiss ion ' s  requests for i n f o r m a t i o n ,  

East Ken tucky  p r o p o s e d  t o  use S e p t e m b e r  1984 as t h e  base p e r i o d  

(teat month) f o r  the purpose of a r r i v i n g  a t  the base fuel cost 

(F(b)) and t h e  KWH sales ( S ( b ) )  components of t h e  fuel a d j u s t m e n t  

c l a u s e .  The base f u e l  cost proposed by East Kentucky wa8 1 4 . 7 4  

m i l l s  per KWH. E a s t  Ken tucky  p r o v i d e d  a l l  requested i n f o r m a t i o n ,  

and  f o l l o w i n g  proper n o t i c e ,  a h e a r i n g  w a s  h e l d  on A p r i l  4 ,  1985.  



The sole i n t e r v e n o r  i n  t h i s  case was t h e  Consumer 

P r o t e c t i o n  D i v i s i o n  of t h e  A t t o r n e y  G e n e r a l ' s  O f f i c e  ( a A G a ) .  The 

AG d i d  n o t  offer t e s t i m o n y ,  and  o n  c r o s s - e x a m i n a t i o n  d i d  n o t  

c h a l l e n g e  t h e  l e v e l  of a c t u a l  f u e l  cost i n c l u d e d  i n  East 

K e n t u c k y ' s  m o n t h l y  f u e l  f i l i n g s ,  o r  the proposed base f u e l  cost  of 

14.74  m i l l s  per KWH. 

I n  e s t a b l i s h i n g  t h e  appropriate l e v e l  of base f u e l  cost t o  

be i n c l u d e d  i n  E a s t  K e n t u c k y ' s  ra tes ,  t h e  Commiseion m u s t  

d e t e r m i n e  whe the r  t h e  proposed base period f u e l  cost  per KWH is 

r e p r e s e n t a t i v e  of t h e  l e v e l  of f u e l  cost c u r r e n t l y  b e i n g  

e x p e r i e n c e d  by E a s t  Ken tucky .  The Commiss ion ' s  r e v i e w  of 

g e n e r a t i o n  mix ,  u n i t  outages and  u n i t  a v a i l a b i l i t y  disclosed t h a t  

September 1984 was a reasonably representative g e n e r a t i o n  month 

for East Kentucky.  The Commiss ion ' s  a n a l y s i s  of E a s t  K e n t u c k y ' s  

m o n t h l y  f u e l  c lause  f i l i n g s  shows t h a t  t h e  a c t u a l  fuel cost 

i n c u r r e d  for t h e  year ended  October 1984 r a n g e d  from a l o w  of 

1 4 . 2 1  m i l l s  per KWH i n  October 1984 t o  a h i g h  of 16.13 m i l l s  per 

KWH i n  O c t o b e r  1983. The Commission is of the o p i n i o n  that East 

Kentucky has c o m p l i e d  w i t h  607 KAR 5:056, a n d  t h a t  t h e  base period 

f u e l  cost of 14.74  m i l l s  per KWH s h o u l d  be a p p r o v e d .  

E a e t  K e n t u c k y  h a s  one billing cyclel and the  6 e r V i C @  p@riOd 

for t h a t  c y c l e  c o v e r s  t h e  c a l e n d a r  month.  E a s t  Ken tucky  b i l l s  i t s  

d i s t r i b u t i o n  coops for the coat  of p r o v i d i n g  s e r v i c e  for the 

month,  which  I n c l u d e s  t h e  base period f u e l  costs c o n t a i n e d  i n  t h e  

base ra tes ,  d u r i n g  t h e  first week of t h e  f o l l o w i n g  man th .  I f  t h e  

Commission a p p r o v e d  E a s t  K e n t u c k y ' s  p r o p o s e d  base fuel cost of 

14.74 mills per KWH for service rendered on and a f t e r  June 1, 
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East Kentucky  would  b i l l  i ts c u s t o m e r s  f o r  June  s e r v i c e  i n  July at 

the base f u e l  cost a f t e r  r o l l - i n  of 14.74 m i l l e  per KWH. 

F u r t h e r m o r e ,  b i l l s  for  May service b i l l e d  i n  J u n e  would be based 

o n  t h e  base f u e l  cost before r o l l - i n  of 17 .21  m i l l s  per KWH. 

The Commiss ion ,  having c o n s i d e r e d  t h e  e v i d e n c e  of record 

and being adv i sed ,  is  of t h e  opinion and f i n d s  t h a t :  

1. East  K e n t u c k y  h a s  complied i n  a l l  mater ia l  respects 

w i t h  t h e  p r o v i s i o n s  of 8 0 7  KAR 5:056. 

2. The tes t  month of September 1984 s h o u l d  be u s e d  as East 

K e n t u c k y ' s  base  period i n  t h i s  p r o c e e d i n g .  

3. E a s t  K e n t u c k y ' s  proposed base p e r i o d  f u e l  cost of 1 4 . 7 4  

m i l l s  per KWH s h o u l d  be approved. 

4 .  The e s t a b l i s h m e n t  of a base f u e l  cost of 1 4 . 7 4  m i l l s  

per KWH requires a transfer ( r o l l - i n )  of ( . 2 4 7 )  c e n t s  per KWH from 

t h e  f u e l  a d j u s t m e n t  clause rate to  East Kentucky ' s  base ra tes  and 

c a n  bes t  be accomplished by a u n i f o r m  r e d u c t i o n  i n  a l l  e n e r g y  

rates. 

5 .  The r e v i s e d  rates a n d  c h a r g e s  i n  Appendix  A are 

d e s i g n e d  t o  reflect  t h e  t r a n s f e r  ( r o l l - i n )  to base ra tes  of t h e  

d i f f e r e n t i a l  be tween  t h e  o l d  base f u e l  cost  of 1 7 . 2 1  m i l l s  per KWH 

and t h e  new base f u e l  coat of 14 .74  m i l l s  per KWH. 

6 .  The r a t e8  i n  Appendix  A rshould be approved for eervice 

r e n d e r e d  on  and  a f t e r  J u n e  1, 1985.  

7. The  fuel a d j u s t m e n t  c l a u s e  rate for May to be b i l l e d  i n  

J u n e  shou ld  be computed u s i n g  t h e  base f u e l  cost prior t o  roll-in 

of 17.21 m i l l s  per KWK.  
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8 .  The f u e l  adjus tment  c l a u s e  rate for June usage  and the 

s u c c e e d i n g  months should be  computed using t h e  b a s e  f u e l  cost 

after r0ll-h of 14.74 mills per KWH approved h e r e i n .  

IT  IS THEREFORE ORDERED t h a t  the c h a r g e s  c o l l e c t e d  by East 

Kentucky through t h e  fuel adjustment clause for t h e  period 

November 1, 1982, through October 3 1 ,  1 9 8 4 ,  be and they h e r e b y  are 

approved. 

IT IS FURTHER ORDERED t h a t  E a s t  Kentucky's  proposed base 

period f u e l  cost of 1 4 . 7 4  mills per KWH be and i t  hereby  i s  

approved.  

I T  I S  FURTHER ORDERED t h a t  the rates in Appendix A be and 

they hereby are approved for s e r v i c e  rendered by East Kentucky o n  

and af ter  June 1 ,  1985. 

IT IS FURTHER ORDERED t h a t  w i t h i n  30 days from the d a t e  of 

t h i s  Order East Kentucky s h a l l  f i l e  w i t h  t h e  Commission its 

r e v i s e d  tar i f f  s h e e t s  setting o u t  t h e  rates approved h e r e i n .  

Done a t  F r a n k f o r t ,  Kentucky, t h i s  7th day of May, 1985.  

PUBLIC SERVICE COMMISSION 

ATTEST: 

Becretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION I N  CASE NO. 9 1 7 1  DATED 5/7/85 

The f o l l o w i n g  rates and  c h a r g e s  are p r e s c r i b e d  for t h e  

c u s t o m e r s  i n  t h e  area s e r v e d  by E a s t  Ken tucky  Power 

C o o p e r a t i v e ,  I n c .  A l l  o t h e r  rates a n d  c h a r g e s  n o t  

s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  s h a l l  remain t h e  same as those i n  

effect  u n d e r  a u t h o r i t y  of t h i s  Commission prior to the 

e f f e c t i v e  date of t h i s  Order .  

W h o l e s a l e  P o w e r  R a t e  Schedule 

AVAILABILITY 

Avai l ab le  to a l l  c o o p e r a t i v e  a s s o c i a t i o n s  w h i c h  are or 
s h a l l  be members of E a s t  Kentucky Power C o o p e r a t i v e ,  I n c .  The 
electric power and e n e r g y  f u r n i s h e d  h e r e u n d e r  s h a l l  be 
separate ly  metered for each p o i n t  of d e l i v e r y ,  

MONTHLY RATE - PER SUBSTATION OR METERING P O I N T  

S u b s t a t i o n  Charge: 

$1,069 per month for each e n e r g i z e d  s u b s t a t i o n ,  In the 
e v e n t  of j o i n t  u t i l i z a t i o n ,  t h i s  charge s h a l l  be d i v i d e d  
equally. 

Demand Charge :  

$7.82 per KW of b i l l i n g  demand. 

energy 
A l l  Rwh $ . 0 2 5 6 8  per Kwh 

MONTHLY RATE - PER SUBSTATION OR METERING POINT ( C o n t i n u e d )  

Minimum Month ly  Charge :  

The m i n i m u m  m o n t h l y  charge u n d e r  t h e  a b o v e  rate shall 
n o t  be less t h a n  $1 ,069  to  each member of each energized 
s u b s t a t i o n  ( m e t e r i n g  p o i n t ) .  



. 

FUEL ADJUSTMENT 

The  f u e l  c l a u s e  s h a l l  p r o v i d e  for periodic  a d j u s t m e n t  per KWH 
of sales when t h e  u n i t  cost of f u e l  [ F ( m )  S ( m ) ]  i s  above or 
below the base u n i t  cost  of 1.474 cents per KWH [F (b )  e S ( b ) ] .  
The c u r r e n t  m o n t h l y  charges s h a l l  be i n c r e a s e d  or decreased by 
t h e  product of t h e  KWH f u r n i s h e d  d u r i n g  t h e  current  month  a n d  
the F u e l  A d j u s t m e n t  Rate for t h e  p r e c e d i n g  month where  t h e  Fuel 
A d j u s t m e n t  R a t e  is as d e f i n e d  b e l o w :  

F u e l  A d j u s t m e n t  Rate = F ( m )  F ( b )  
So -- 

S(m) 

Where F is t h e  expense of fossil fuel in t h e  base (b) and 
c u r r e n t  (m) p e r i o d s :  a n d  S is sales i n  t h e  base (b) and 
c u r r e n t  (m) periods, a l l  defined below. 
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